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FIRST SET OF INTERROGATORIES OF
ASSOCIATION OF AMERICAN PUBLISHERS
TO OCA WITNESS SMITH
AAP/OCA-T4-1 On page 40 of your testimony (line 12) you state that “In the long run, all

of the factors of production are variable.” With respect to this statement:

(a) Please confirm that in the long run, the factors of production that are variable at the
Postal Service include all wage levels and all work rules that are in effect under the Postal
Service’s existing contracts with all labor unions whose members are employed by the

USPS. Please explain in detail any answer other than a confirmation.

(b) Please confirm that in the long run, the factors of production that are variable at the
Postal Service include all transportation contracts between the Postal Service and all
outside rail, air and trucking firms that now furnish purchased transportation services to

the USPS. Please explain in detail any answer other than a confirmation.

AAP/OCA-T4-2 With respect to the discussion of the economic concept of the long run
which is discussed on page 40 of your testimony, please indicate whether you agree or disagree
that the “very long run” is a period so long that all of a firm’s present contracts will have run out
and its present plant and equipment will have been worn out or rendered obsolete and will

therefore need replacement. Please identify and explain any arca of disagreement with this

economic concept.
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AAP/OCA-T4-3 Please explain fully, on a step-by-step basis, how you recommend the
Postal Service should measure its labor costs that are variable over the long run as that term is

used on page 40 of your testimony,
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